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E.O. 11652: N/A 
TAGS: IN, IBRD 

SUB J : WORLD BANK PROPOSAL FOR INDIA DEBT RESCHEDULING 
REF: STATE 114620 

1. IT IS DIFFICULT TO PREDICT (WITHOUT APPROACHING GON) 
WHICH OF THREE ALTERNATIVES IN PARA TWO OF REFTEL IS LIKELY 
MOST CLOSELY TO APPROACH DUTCH POSITION WITH RESPECT TO 
AS YET UNPUBLISHED WORLD BANK PROPOSAL. 
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2. HOWEVER, GIVEN GON'S STATED POLICY OF TARGETTING 
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ASSISTANCE ON SMALL GROUP OF LDC'S IN GREATEST NEED, 
REGARDLESS OF PAST PATTERN OF DISTRIBUTION OF DUTCH AID (ONE 
OF LDC'S NOW "FAVORED" BY DUTCH IS INDIA), WE WOULD GUESS 
THAT DUTCH WOULD BE FAVORABLY INCLINED TO HIGHER LEVEL OF 
RESCHEDULING THAN LAST YEAR. WHEN BILATERAL POLITICAL 
CONSIDERATIONS DO NOT DICTATE OTHERWISE, GON TENDS TO GIVE 
WORLD BANK VIES GREAT WEIGHT. DEPARTMENT WILL RECALL, HOW- 
EVER (OECD PARIS 09040), THAT DUTCH ARE DISSATISFIED WITH 
INDIA'S DEVELOPMENT PROGRAM, WHICH THEY FEEL IS TOO STRONGLY 
ORIENTED TOWARD HEAVY INDUSTRY TO THE DETRIMENT OF AGRI 
CULTURAL SECTOR. 

GOULD 
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